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What Is CDARS®?

Nearly 3,000 financial institutions (with over 40,000 branch offices) offer CDARS. Together, they place
billions of dollars through the service every week.
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What Is CDARS®?
How Can It Help Your Institution?

CDARS is a service that enables financial institutions to provide customers with access to full insurance
on CD investments of $50 million or more 1 and to do so without having to pledge collateral.

ACustomers now rank fir
their top priority whe

Motivating Factors

Top reasons for switching banks among consumers who did S0 in the
past year

I Stronger financial stability

ar%

tover e I -+~
s cosmer service I

Better locations/more
convenience of branch or offices

Higher likelihood of _
fulfilling my needs 27%
Easier to access onling _ 22%
information and services

Better overall reputation - 19%

Greater breadth of product
and service o&crings - 12%

Based on the results from a recent survey conducted
by Lippincott, a New York brand strategy firm, and
summarized in the 12/1/08 edition of American Banker
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What Is CDARS®?

How Can It Help Your Institution?

Additionally, CDARS is a funding and liquidity management tool that your organization can use to
access funds, manage its balance sheet, and enhance its profitability.

Promontory
. Interfinancial Network Lic

Maintain
customer relationship:
earn fee income, and
gain pricing leverage
without keeping
funds on your
balance sheet.

ONE-wAY BUY

CDARS



You Have These Customers in Your Backyard

Businesses

Of All Sizes

A Corporations (public and
private)

A Mid-size companies (public and
private)

A Small businesses including
partnerships, sole
proprietorship, and
entrepreneurial ventures

A Franchises

All Types

A Distributors

A Manufacturers

A Wholesalers

A Retailers

The authority of institutional customers to invest through CDARS may be subject to restrictions under applicable law and/or investment policies.
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A Government agencies

A Municipalities, such as villages,
towns, cities, and counties

A Police departments

A Fire districts

A Public colleges & universities

A Public hospitals

A School districts

A State funds, such as
state workerso

compensation funds

A Utility districts, such as power,
water, sewer, etc.

Non-Profits

A Charities
A Churches
A Colleges & universities

A Community
foundations

A Endowment funds
A Foundations

AHomeowner séo
associations

A Hospitals

A Religious institutions

Others

A Attorneys & law firms

A Banks and credit
unions (for CRA credit
or as earning assets)

A cpas
A Financial planners
A Escrows

A 1031 tax-free property
exchanges

A Estate planners
A Private investors

A Trusts/Trustees

CDARS



What Is CDARS®?
How Can It Help Your Institution?

CDARS appeals to safety-conscious
depositors of all types, including
businesses, non-profits, public entities,
and advisors (e.g., CPAs, financial

Approximate

Customer Type Average Holdings

Per Customer*

planners, trustees, lawyers). Banks & Credit Unions $5,800,000
Public Entities $3,800,000
CDARS holdiqgs_ar\]/gra?f ?gr.]?;llmillion Corporations $1,700,000
E]G\J/rezl:;tg rtr(]eirdlin\é]w:o Lnosloll ?ar more and Partnerships $1,650,000
banks and credit unions investing large Non-Profits $1,200,000
sums for their own account. Estates & Trusts $900,000
Individuals $750,000
Associations & Clubs $650,000
Average Holdings Across All Customer Types $1,300,000

*As of 06/30/09. Includes both Reciprocal and One-Way Sell transaction data (all placements).
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CDARS Customer Base Profile i
Percentage by Customer Class in 2009

The majority of customers are institutional investors.*

Individuals 27%

Public Entities, 15%

Non-Profits, 8%

Estates & Trusts, 5%

Banks & Credit Unions, 4%

Partnerships, 4%
Associations & Clubs, 1%

Corporations 369

As of June 30, 2009

*The authority of institutional customers to invest through CDARS may be subject to restrictions under applicable law and/or investment policies.

Fil L mngni?\gmgl Network Lic CDAR S.



What Is CDARS®? D
How Can It Help Your Institution?

And, deposits that come in the door tend to stay with your bank. CDARS deposits reinvest
approximately 80% of the time.

funds
reinvesting

~80% w

As of 06/30/09
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What Is CDARS®?
How Can It Help Your Institution?

So, itds no surpri
across the country named CDARS the
#1 deposit-gathering tool in an ABA
Banking Journal survey on
competitiveness.

Premiums - [13.3%

In fact, hundreds of banks each have

placed more than $100,000,000 incentivesfor | |, ;.
through CDARS 1 and many have Dutinen -
placed over $1,000,000,000 dollars Loyalty program - |9.9%

through the service.

5.7% 1 | Internet deposit division

* Bank CEOs were asked to select all choices they have started up in the
last two years.

** An ABA-endorsed product of Promontory Interfinancial Network, LLC.

Source: ABA Banking Journal Community Bank Competitiveness Survey 2007
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What Is CDARS®?
How Can It Help Your Institution?

Banks also like that CDARS can help lower customer acquisition and maintenance costs.

By attracting six-, seven-, and eight-figure deposits at a time.

By attract i ng T depdsiisthat seiovesd appraximatdly80% of the time.
By providing a way to enhance CD offerings.

By making its marketing investments work harder.

Additionally, banks like that CDARS can help to free up securities (that many public funds, non-profits, and
businesses require as collateral) to fund loans that earn a higher return. And, without having to pledge
collateral, members can reduce administrative costs and tracking burdens associated with marking
collateral to market on a recurring basis.

Example

Collateral Portfolio $20,000,000
Replace %2 with CDARS $10,000,000
Incremental Spread 2%*
Income Potential $ 200,000

*Actual spread may vary
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What Is CDARS®?
How Can It Help Bank Customers?

You can use CDARS to offers investors:

The security associated with access to full FDIC insurance
so that they can:
Rest assured knowing their funds are protected.
Forego tracking changing collateral values on a regular basis.
Avoid having uninsured deposits that must be footnoted in their financial statements.

The kind of return they seek.
Historically, rates for CDs placed through CDARS have compared favorably to U.S. Treasuries.

Like Treasuries, FDIC insurance is backed by the full faith and credit of the U.S. government.
Customers can also compare CDARS CDs to money market mutual funds
(e.g., Treasury Funds, Government Funds, and Prime Obligation Funds) to see what a

smart investment they can be.

The ease of accessing everything through a single institution.

Ml CDARS.
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What Is CDARS®?
How Can It Help Bank Customers?

The flexibility to work with any one of the thousands of
banks that offer the service and to select from a range of
maturities 1 4-week, 13-week, 26-week, 52-week, 104-week
(2-year), 156-week (3-year), and 260-week (5-year) terms.

The ability to ladder CDs.

The ability to structure the equivalent of bump-up or
step-up CDs.

The ability to use deposits for local lending opportunities,
which can be an attractive proposition for public funds, non-
profits, corporate investors, and other socially responsible
investors.

u Promontory
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How Does CDARS® Work?
Where Does Access to Additional FDIC Insurance Come From?

Institutions that offer CDARS are members of the Promontory
Net wor k. When a bank places a
CDARS service, that deposit is divided into amounts under the
standard FDIC insurance maximum* and allocated among

other member banks (making the full amount eligible for FDIC
insurance). As a result, customers can access coverage from
many institutions while working with just one.

Client invests
$5,000,000 through
Network members

VeI d

21 CDs under the
FDIC maximum are issued by
21 Promontory Network banks

DN, D\ A A
*The standard FDIC insurance coverage amount is $250,000 per insured capacity per bank through December unl] ["] u ["]l] unl]
31, 2013. Thereafter, the standard FDIC coverage amount will revert to $100,000 unless Congress further

extends the higher coverage amount. Accordingly, for CDs that mature on or before December 31, 2013,
customer funds will be allocated to banks that are members of the Promontory Network in amounts up to
$250,000, and for CDs that mature after December 31, 2013, customer funds will be allocated in amounts up
to $100,000.
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CDARS® Reciprocal®M Transactions
How Do They Work?

In a CDARS Reciprocal transaction, banks receive matching deposits for their placements, so that each
bank comes out whole. Banks may use the full amount of these matching deposits to support lending
initiatives that build a stronger community or other profit-generating activities as they see fit.

Network
Banks

{ (Service Bureau)
Issuance, Custody,
- | Settlement, Recordkeeping
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CDARS® Customer Reporting
Sample New Account Notice

Promontory

1.
I II . Interfinancial Network Lic

CONTANS CONFIDENTIAL INFORNATION
BEST DEALE BANK.
P.C. Box 000
Asytown, US 12345000

THE KING CUSTCMER

122 MAW STREET

ANYTOWN, US 12345 Date o2
Account 123456789
Page 1oft

Subjact: New Account Natice

Legal Account Title: ESTATE OF KING CUSTOMER

Thank you for purchasing certficate{s) of deposit thirough Best Deale Bank These depcsitis) have been placed by us,
&% your agent and wseogim\ thi CDARSE with ocg'ot more FDIC-insured depository u’lmmone. F?ec your
requast, your funds will not ba resubmitied for deposit st maturity. There 8 no grace parod afler matunty, £0 pleass
adviea us pror 10 4:00 PM (local time) two business days bafore maturity if you wish to amend thesa nstructions, If

L g ik is ar # you have any questons, please contact

any of the us at 1-800-555-0001.
Account 1D 123456759 Principal Amount 1,200,000.00
Effactive Date 052208 Interest 2.95601%
Maturity Date 0872106 Annual Pescentage Yield 3.00%
Irtecest Paymen Frequency Al Matu;

Interest Disbursament Cradit to

Maturity Disbursement Typs Transfer To 1122334485

Product Name 13-AVEEK PERSONAL CD

Your cendicate(s) of depost were Issued by the tolowing FDIC-Insured depastary Instieon(s):

Caik Street s Bank St Lous, MO 38,250.00
Winchester Chicago, IL 98,250.00
Band Community Bank Johason City, TN 1,000.00
Skyfedd Bank Racine, Wi 250,00
Springsiown Bank Pasadersa, 250.00
Communiy Bank of Alabaster Laveio, TX 250,00
First Eagle Bank Charslly, VA 250.00
Soulh Sreet Community Bark Moorehield, WV 38,250.00
Coldwater Comvnunity Bank Chicago, IL 38,250.00
Lockiand 5 Bank Winston-Salem. NC ,250.00
Downtown Bank and Trust Reano, 250.00
LolingNSavi Bank Bellevue, WA 98,250.00
Amerdorth Bank i

i
%

Balow 15 the capoaliory instituticn{s) whare you do nat wish your funds placed, as you Indicated aX the ¥me you
submitted your funds to us for placement theough COARS

WOODLAND HILLS BANK Laka Ere, NY
FOREST VIEW SAVINGS BANK Newark, OE
COMMUNITY BANK OF CHARLESTON Charleston, SC

COMTES 5 8 1epaimed srwice Mk of Promoviey Mirieanad Mitwos, LLE

CDARS




CDARS® Customer Reporting —

O 2en008
Sample Statement w
0BO00  trmree: Payvrs 24 50
457000  ENOWG BALANCE 1,500
ACCOUNT overwew
Feaves T 100440 boen Eecine D Ve
- PFroduct Merme: SI-VWEEK NOR-PERIONAL CO Dwhe: 12300
ot Sue v b podhammt e i tonc o o S emront Ran: 13% Y7o Pasct 3900 57
L2 T A S W Canted Siace Lam Sove: 525040
Setetes COATARE COWEMTIA RTRAMAT N
Mawwtn, ™ IR frreey Aore
Poy ']
(e e and =
e ol Intceg! Payewwe sa 48
ENGWG HALANCE et
METWOOO0 PROFERTER. LG
318 BOUTI CUCEN STREET ACTOUNT OVERVEN 08 OPENWG BALANCE T
MASHALE TH 37340 AR Ivkrest Payeere 23808
Account I A0 33056 7 P we Ot ove ENGWS BALANCE 54833 34
Pracns! Naee mﬁs- NON-PERSONAL &0 Watariy Date oI
Iatarent Rate: 524 YD inwrent Pact SR 4
Acccont wluua sm:s'u - Int Eamed Siace Last St §166.57
» ¥ r
e o - AN AT Y Earved s
L it T R OO0 SRR, 1L 00 Mt by Wirciiates iy Sanh
Ieteroat Pate stmer FSOLDE  OPENWG BALANCE S1L7I08
Dml--vn-y yoar oethcatels) of depuat. ASEH A ww SSng ©r you 8 your oustodan. Thaee %;mum $34 80 DTE  bvwenat Payprrest M a0
SaTexelt] of S6pat ABve bass IMLEE W COARS by 328 oF Mese FOIC - Pk ORCEY RSN PO ERDIWG BALANCE FRET T
D»umm»ymw Pt Comiol s o8 EASAE ANK or sl a0 ornad
cdarsibestinaimartiog com CO Isawed bry Southmet Regons Savk
YTU Ieteront Pare o oy PEOLOE  OFENWG BALANCE L)
¥ of Accasees - Theasgh COARS Wt Earred Since Last Sare FICE JANTE  Mrwrwal Payrrest e
Azcount 1D hectwe Dutn  NMatarfty Date  ivterwet Rate Opering Batssce Escing Dawnce o e
1001 Ehase) o0 Vs L 1000 65 e
o S G R P TR R e
b eanade nawe m-m . $nsiese 3900007 48 m:n A-un. NON-PRESONAL O M Date) Era108
mwur ¥ Pt e 22
oL amse ki Accoust Bala ine It Earred Stvce Lawt St 302 9
n-wmwvum.xm
CO 1sawod by Sprmgonoam ark
YTO Inturont Pass M w PLONE  OPENWG BALANCE s rasar
ol Earrd Sinee Last Shre 7 SEOTE  bnewsl Payrrest 212
050000  LNDWG SALANCE 024542
COleswon l' st Baguaiie Sava
YTD Inderent 173 220100 OPENWG BALANCE HIITATe
l-lhmnlmuubu e SHENTE et Fogrvast awr
PEOME  ENDIWG BALANCE T
'
ACCOUNT OVERVIEW
A«a-ln Joousaren) Efectve Oste: oI r
Procuct Kere: 2 NEEK NON-PERSONAL €O Mabarity Dats: D130
Iiereat Rat YO Svncwss Paet: as a7
Annduom vwn'n 1ol Earrd Since Lont St 55048
Tha A Prrcerege Vel Samed o 200%
GO Inaond by Losws) Sawnngs Zavk
YT Inderoat Pabe a6 82 SLOLOE  OPEWWG BALANCE s 58
Wt Earvad Sinae Lot Sane s S50  Lvwvest Pavest 2168
PEONTE  ENDWG BALANCE 509,745 19
CO lusond bty sendel faek st Tngt
YTO leturent Pube: aQ PLOLOE  OPENWG SALANCE $11.495.40
e o Barved Since Las Swe a0

TME o b e g b 4 rr— b—— L
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CDARS® Reciprocal>M Transactions
What Else Do You Need to Know?

Deposits placed through the service
are considered brokered deposits
under call report instructions.
However, unlike traditional brokered
deposits, CDARS Reciprocal
deposits are not viewed as
unusually volatile. Because the
reciprocal deposits you place
through CDARS come from your
local customers (usually within 25
miles of a branch), they tend to
behave like core deposits.
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